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If time is not If the promisee accepts
crucial erformance Y
( afterthe areed time,

failure to perform on time they can’t claim @

doesn’t make the contract f°’ the delay

voidable,

If time is essential

and

the promisor fails to
perform at the

secified time,

the contract @they@the
promisor at the time of

becomes voidable but the promisee can claim
at the option © compensation for any loss
promisee. caused by the delay.
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acceptance of their
intent to do so.
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Nature

Subsequent, Supervening,
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At the time of -
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Void/Agreement I parties are

discharged

Changes in law, lllegal,)natural
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Scenarios of Initial Impossibility

Known to Both
Parties

If both the promisor and promisee are aware
of the impossibility, the contract is void

Unknown to Both
Parties X

If both parties are unaware of the
impossibility, the contract is still void

Known Only to the

Promisor

If the promisor alone knows or should have
known (with reasonable diligence) about the
impossibility, the promisee can claim
compensation for any loss due to
non-performance
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COMPARISON = Novation & Alteration

In both these cases the(originol contract jheed not be performeo e

NOVATION ALTERATION

® o completely new | e ‘Modufeiexustmg terms without

contract. creating a new contract. j

——
e May change the parties | ¢ The original parties to the
involved in the contract. contract continue unchanged.
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